
   

Positive Q1, Challenging Q2, Gloomy Q3   

The first half of the year witnessed a 6% return on 
the Composite Index which measures the average 
market performance of the GSE. The Financial 
Index, which gauges the performance of the 
financial equities including the insurance 
companies, was significantly lower at 3.51%.  

The market started the year on a bright note 
resulting in 8.05% return at the end of Q1. This 
boosted market followers’ interest with pundits 
(including FABL) projecting the market to go on a 
faster run with a projected H1 return of 15%. 

These projections did not see the light of day 
following negative macroeconomic developments 
that adversely affected the performance of the 
capital market. The local currency suffered a huge 
loss during Q2 of the year. It depreciated by an 
average of 16% against the US Dollar, the Pound 
and the Euro largely as a result of speculations of 
weak economic fundamentals as evidenced in past 
election years. Investors and businesses therefore 
resorted to the using the foreign currencies as a 
store of wealth resulting in the depreciation of the 
cedi in relation to those currencies. This has 
resulted in diminished investor interest on the 
market especially foreign-based clients who stand 

the risk of suffering exchange rate losses when 
converting their investments back. 

The market also experienced a weakened 
performance especially during Q2 because of the 
central bank’s response to the depreciation of the 
cedi by hiking Interest rates on money market 
instruments. Average Treasury bill rates increased 
from an average of 12% to about 20% during H1 
resulting in a sudden realignment of investor 
portfolios in favour of money market instruments.  

LOW VOLUME AND VALUES 

H1 of 2012 witnessed a significant year on year fall 
in both market volume and value during the period 
under review. A total of 75.77 million shares 
traded during the H1 of 2012 signifying 45% fall 
from the previous year’s H1 volume of 138.91 
million shares. Market turnover also fell by 58% 
from GH 91.99 million to GH 38.303 million over 
the same period. These significant falls which were   
largely occasioned during Q2 of the year were as a 
result of the weakening of the cedi. This 
discouraged capital market activity. The resulting 
effect was the plummeting market volumes and 
values. In terms of sectoral contribution, the 
financial equities traded most accounting for about 
42% of market volume.   

GSE Composite Index vrs Financial Index 

 

Sectoral Contribution to Trade 

 
Volume and Value of Shares Traded 

800.00 

900.00 

1,000.00 

1,100.00 

Jan FEB Mar Apr May Jun

CI FI

25%

42%

19%

14%

Manufacturing 

Financial 

Pharmaceutical 

others 

-
2.00 
4.00 
6.00 
8.00 

10.00 
12.00 
14.00 
16.00 
18.00 

Jan Feb Mar Apr May June

M
ill

io
n 

sh
ar

es
 /

G
H

S 

Volume

Value

First Atlantic Brokers Limited 

 *3 Dr. Isert Road, North Ridge   *P.O. Box CT 1620, Accra, Ghana   *Tel: +233- 302- 218030 / 218037    *FAX:  218035 

GHANA STOCK EXCHANGE – HALF YEAR MARKET REPORT 2012 

FIRST ATLANTIC BROKERS: A COMPELLING PLACE TO INVEST 



Market Gainers and Losers   

In line with the short fall in market volumes, a chunk of the equities lost significant value vis-à-vis a 
fewer price appreciations. While nine equities witnessed price appreciations, there were ten laggards. 
The remaining sixteen equities were stable, recording no net price changes during the period under 
review.  The price falls ranged from -62% in the case of Aluworks Company Limited to -2% recorded by 
SG SSB and Total Petroleum Ghana Limited. The highest appreciation was recorded by GOIL with 53% 
during H1.  Other notable gainers are Guinness Ghana Breweries Limited with 50%, Benso Oil Palm 
Plantation 49% and Ecobank Transnational Incorporated 40%.   

Most of the positive price runs were as a result of good fundamental results for the full year 2011 or Q1 
for 2012. GGBL and BOPP both reported impressive financial results for the year 2011 and first quarter 
of 2012. For similar reasons, Aluworks was punished through a string of share price falls as a result of 
poor financial results over the year last couple of years.   

Other company specific developments also boosted the share prices of some of the companies. GOIL 
which undertook a rebranding and an aggressive market campaign during Q1 of the year was rewarded 
with over 50% price jump.  

Below are the major price movers during the period under review.  

Price Movers:  1st January - 30th June 2012 

Equity  Opening Px 
(GH¢) 

Closing PX 
(GH¢) 

Px Change 
(GH¢) 

% PX Change 
(%) 

                                                01.01.12             30.06.12            30.06.12             30.06.12 
Gainers     
Ghana Oil Comp Limited  0.32       0.49 0.17          53  
Guinness Ghana  Breweries  1.53 2.30 0.77 50 
Benso Oil Palm  Plantation  1.10 1.64 0.54 49 
Ecobank Transnational Inc 0.10 0.14 0.04 40 
Tullow Oil Plc   31.00 38.50 7.50 24 
Unilever  Ghana Ltd 6.64 8.30 1.66 20 
Ghana Commercial Bank  1.85 1.97 0.12 6 
CAL  Bank  Ltd  0.28 0.29 0.01 4 
Standard Chartered Bank 45.48 46.09 0.61 1 
 
Losers  
Aluworks Company Ltd 0.13 0.05 0.08 -62 
Enterprise Group Limited  0.38 0.28 0.10 -26 
PZ Cussons 0.24 0.19 0.05 -21 
Fan Milk Ghana Ltd  2.37 1.93 -0.44 -19 
SIC Insurance Company 0.40 0.33 -0.07 -18 



   

Source: Various GSE Official Lists 

Treasury Bill 

The rate of return on money market instruments tends to play a leading role in investor decisions. There 
is also an inverse relationship between the money market rates and share price movements. During H1, 
because of the steep depreciation of the cedi, the Bank of Ghana (BOG) hiked interest rates to 
encourage investors into Treasury Bills to help stabilize the cedi. This however had adverse implications 
on the capital market as shareholders of listed companies resorted to selling their holdings to enable 
them benefit from the high interest rates in treasury bills.  This interplay of supply outwitting demand 
for the shares resulted in major price falls. Money market rates started the year with an average of 11%. 
This however went through a consistent rise to an average of 22% at the end of the first half of the year.  

Treasury Bills /Notes Rates: Jan – June 2012 

 91-day (%) 182-day (%) 1-yr Note (%) 2-yr fixed (%) 

9– Jan 10.83 11.19 11.30 12.10 

29 - March 12.61 12.86 12.90 13.60 

28 – May 19.36 20.21 20.50 21.15 

25 – June 22.44 22.74 22.00 23.00 

       Source: Bank of Ghana 
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Mechanical Lloyd 0.11 0.10 0.01 -9 
Ecobank Ghana Limited 3.19 2.98 0.21 -7 
Produce Buying Comp. 0.25 0.24 0.01 -4 
SG SSB 0.47 0.46 0.01 -2 
Total Petroleum  19.83 19.43 0.40 -2 



Cedi’s Performance 

In line with the performance of the local currency in election years, the cedi suffered major losses 
against the US Dollar, the Euro and the British Pound. The poor performance of the cedi was blamed on 
the role of speculative traders, liquidity overhang and the quotation of prices in foreign currencies 
especially in the US Dollar. The Cedi depreciated by 17% against both the US Dollar and the British 
Pound and 13% against the Euro.  Ghana has a history of overspending in election years. This leads to 
high deficits which result in distortions of macroeconomic fundamentals and the erosion of the cedi. 
Based on this development, retail investors decided to use the Dollar as a store of wealth resulting in 
the depreciation of the cedi.   This instability discouraged investors, especially foreign investors from 
investing on the GSE because of the exchange rate risks following the conversion of their returns into 
the currencies of their countries. Based on this, the GSE recorded a positive return in cedi terms but a 
huge negative return in dollar terms.  

Cedi’s Exchange Rate: 1st Jan - 30th June   

  01-Jan 01-Mar 01-Apr 01-May 01-June  28-Jun   Chnge 
US Dollar /GHS 1.5841 1.6961 1.7314 1.7935 1.8741 1.8989 -17 
Pound /GHS 2.4662 2.6995 2.7743 2.9114 2.8831 2.9647 -17 
Euro /GHS 2.0601 2.2613 2.3110 2.3721 2.3166 2.3739 -13 
Aust. Dollar /GHS 1.6325 1.8227 1.8026 1.8547 1.8178 1.9203 -15 
Can.Dollar /GHS 1.5635 1.7149 1.7378 1.8186 1.8112 1.8557 -16 

Source: Ghana Assoc. of Bankers    - means cedi appreciation   + means cedi depreciation  

 

Market Outlook  

The first half of the year can be summed as a story with two sides. Impressive first quarter and negative 
second quarter resulting in a challenging H1. The less impressive performance during the first half of the 
year is expected to continue to the end of the year though at a relatively slower pace. The local 
currency continues to depreciate making the capital market less attractive to foreign investors. The 
Bank of Ghana has also maintained high interest rates on money market instruments, therefore making 
them relatively attractive. With these factors, coupled with the uncertainties in relation to the 
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macroeconomic fundamentals in election years, we project the market to be driven low to the end of 
the year. We project a year end return between -5% and -10% for the Composite Index.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer: This report has been prepared by First Atlantic Brokers Limited. Opinions, estimates and projections contained herein are our 
own as of the date hereof and are subject to change without notice. The information contained herein is for information purposes only 
and this report is not, and is not to be construed as, an offer to sell or a solicitation of an offer to buy any securities. The information and 
opinions contained herein have been compiled or derived from sources believed reliable, but no representation or warranty, expressed or 
implied, is made as to their accuracy or completeness. Neither First Atlantic Brokers Limited nor its affiliates accepts any liability 
whatsoever for any loss arising from any use of this report or its contents. 


